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Delinguency rates rise on
commercial real estate loans.

Charge-off and Delinquency Rates on

Percent Commercial Real Estate Loans
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The financial markei crisis has eased, but

markets remain fragile.
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Credit standards are higher with increased risk.

Charge-off and Delinquency Rates on

Percent Agricultural Loans
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Credii is available for agriculiure.

Total Volume of Non-Real Estate Non-Real Estate Loans to Farmers
Loans to Farmers (Number and Average Amount)
Billions of Dollars Millions of Loans Thousands of Dollars
8 )
EL R e
» Average Loan
Amount
a5 - s
&
ET R - gan
Number
- of Loans
5 7T i
T
o Ee o
oy == ==y mof ==y By == =y mok  zem

Source: Federal Reserve Agricultural Finance Databook etentes bkt omiots o

The [1.S. econamy is praojected to rebaund in 2010.

Real GDP Growth

Annual percent change

- Federal Reserve Projection
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Deleveraging covld contribuie to a sluggish

Fecovery as consumers save more and spend less.
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Farmers learned the lessons of
deleveraging in the 1980s.

Domestic Debt Outstanding

Percent of GDP
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{L.5. food and energy consumption will depend on

the employmeni frends.

percent U.S. Debt Repayment Capacity Utilization
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Farmers do not have enough income to service debt
o
Farmers do have enough income to service debt
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Will emerging couniries lead the recovery?

Layoffs, Hiring, and Job Openings
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After topping in 2009, what direction will

farmland values follaw?

Cropland Values in Federal Reserve Districts
Dollars per acre
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GDP Growth

Annual percent change, constant dollars
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Howr and when will the Federal Ressirve

unwind its balance sheet?

Federal Reserve Balance Sheet: Assets
Billion Dollars
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Conclusions
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= Economic and financial conditions have AND-I-HE/MﬁMéM/

improved dramatically in the past year.
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= Still, risks remain in a sluggish recovery. JUNE 8-g, 2010
= The U.S. economy is going through a

Federal Reserve Bank_ of Kansas City
R - . Kansas City, Missonri
deleveraging process, which takes time. .

= U.S. agriculture will be driven by the global
economic recovery.

For Registration Information, Please E-mail
2010AgSymposium@kc.frb.org
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